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Statement of Audited Financial Results for the quarter and year ended 31st March, 2020

{Rs. in lakhs)

Standalone Consolidated
Quarter ended Year ended Quarter ended Year ended
3:)'. Particulars
31st March, 31st Dec, 31st March, | 31st March, | 31st March, | 31st March, 31st Dec, 31st March, | 31st March, | 31st March,
2020 2019 2019 2020 2019 2020 2019 2019 2020 2019
Audited” Unaudited Audited* Audited Audited Audited* Unaudited Audited” Audited Audited

1 |Revenue from operations 14,329.39 16,5623.55 14,054.83 68,134.44 57,262 96 14,439.63 16,611.25 14,193.65 68,586.54 57,765.20
2 |Other income 66.06 277 83.64 76.55 130.53 68.85 18.86 83.71 9547 130.60
3 |Total Income (1+2) 14,395.45 16,526.32 14,138.47 68,210.99 57,393.49 14,508.48 16,630.11 14,277.36 68,682.01 57,895.80
4 |Expenses

a) Cost of materials consumed 2,752.97 2,504.52 1,344,82 10,285.08 7,254.32 2,752.97 2,504.52 1,344.82 10,285.08 7,254,32

b) Purchase of stock-in-trade 6,791.62 7,536.35 9,035.42 26,603.14 32,342,114 6,791.62 7,536.35 9,035.42 26,603.14 32,342 14

goi:ﬁ:ﬂf: . inventories of finished goods, work-in-progress and (181753  (1,046.11)|  (2,034.09) 1,782.22 6.209.39)|  (1,616.86) (991.12)|  (2,041.72) 1,857.87 (6,243.85)

d) Employee benefits expense 1,700.03 1,992.55 1,693.66 7,670.57 6,539.00 1,700.03 1,992.55 1,698,38 7,679.68 6,557.38

e) Finance costs 214,52 204,02 171.50 1,002.07 447 .42 214.52 204 .02 171.50 1,021.25 447 .42

f) Depreciation and amortisation expense 620.73 540.02 199.35 2,149.50 815.08 650.35 549,79 205.15 2,247.39 830.96

g) Other expenses 3,392,92 3,563.23 3,229.07 14,702.26 12,145.08 3,489.70 3,566,96 3,343.65 14,965.65 12,610.28

Total expenses 13,855.26 15,294.58 13,639.73 64,194.84 53,333.65 13,982.33 15,363.07 13,757.20 64,660.06 53,798.65
5 |Profit before tax (3-4) 540.19 1,231.74 498.74 4,016.15 4,059.84 526.15 1,267.04 520.16 4,021.95 4,097.15
6 |Tax Expense

a) Current tax 148.55 347.64 210.63 1,130.85 1,495.32 149.04 347.64 221.35 1,131.34 1,514.62

b) Deferred tax (57.09) (28.62) (70.76) (139.13) (89.87) (66.86) (28.62) (73.29) {148.89) (94.54)

c¢) Tax for earlier periods (24.42) (2.22) (9.63) (26.65) (43.64) (24.42) (2.43) (9.63) {26.85) (43.64)

Total tax 67.04 316.80 130.24 965.07 1,361.81 57.76 316.59 138.43 955.60 1,376.44
7 |Profit for the period (5-6) 473.15 914.94 368.50 3,051.08 2,698.03 468.39 950.45 381.73 3,066.35 2,720.71
8 |Other comprehensive income (OCI)

Items that will not be reclassified to profit or loss

Actuarial Gain / (Loss) on Defined Benefit Plan 46.24 (37.08) (8.71) (65.02) (68.84) 46.24 (37.08) (8.71) (65.02) (68.84)

Tax relating to these items (13.43) 10.47 3.24 18.02 24.93 (13.43) 10.47 3.24 18.02 24,93

Total Other Comprehensive income 32.81 (26.61) (5.47) (47.00) (43.91) 32.81 (26.61) (5.47) (47.00) (43.91)
9 |Total comprehensive income for the period (7+8) 505.96 888.33 363.03 3,004.08 2,654.12 501.20 923.84 376.26 3,019.35 2,676.80
10 |Paid-up equity share capital (Face value of Rs. 2 each) 447.28 447.10 446.51 447.28 446.51 447.28 447.10 446.51 447.28 446.51
11 |Other equity 22,537.55 19,547.92 22,614.58 19,609.69
12 |Basic earnings per share (Face value of Rs. 2 each) (Rs.) 212 4.09 1.65 13.66 12.10 2.09 4,25 1.71 13.72 12.20
13 | Diluted earnings per share (Face value of Rs. 2 each) (Rs.) 2.1 4.09 1.65 13.64 12.07 2.09 425 1.71 13.71 1217
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Notes:

1) The above audited financial results were reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held on 4th June, 2020.

2) The Company is engaged in luggage business and therefore there is only one reportable segment in accordance with Indian Accounting Standards (Ind AS) 108 “"Operating Segments”

3) Due to the global outbreak of COVID-19, a pandemic and following the nation-wide lockdown by the Government of india, the Company's manufacturing facility at Halol, retail stores and warehouses have been closed which has
impacted Company's operations adversely in the quarter ended March 2020. Since then, the operations at Halol Plant has partially resumed based on conditional permission by the relevant authorities. The management has
considered the possible effects, that may impact the carrying amounts of inventories and trade receivables. In making the assumptions and estimates relating to the uncertainties as at the balance sheet date in relation to the
recoverable amounts, the management has interalia considered subsequent events, internal and external information and evaluated economic conditions prevailing as at the date of approval of these financials results, The
management expects no significant impairment to the carrying amounts of these assets. The management will continue to closely monitor any changes to future economic conditions and assess its impact on the operations

4) The consolidated results for the quarter and year ended 31st March, 2020 include the results of its wholly owned subsidiary company - Safari Lifestyles Limited,

5) The Company elected to exercise the option of lower tax rate permitted under Section 115BAA of the Income-tax Act,1961. The Company, accordingly has recognised Provision for Income Tax and re-measured its Deferred Tax
Liabilities basis the rate prescribed in the said section.

6) During the quarter, the Company has allotied 9,000 equity shares of Rs.2 each at a premium of Rs.298 per share, aggregating to Rs.26.82 Lakhs, pursuant to the exercise Stock Options granted under the Safari Stock Option
Scheme 2016

7) Effective 1st April 2019, the Company has adopted Ind AS 116 "Leases" using modified retrospective approach. Accordingly, the Company has recognised a lease liability measured at the present value of remaining lease
payments and corresponding Right of use (ROU) asset at an amount equal to the lease liability, on the transition date and also previous period information has not been restated.

The Impact of adopting IND AS 116 on the above audited financial results for the quarter and year ended 31st March 2020, is as follows: (Rs. in lakhs)
Standalone Consolidated
Particulars Quarter Changes due |Quarter Year ended |Changes due |Year ended |Quarter Changes due |Quarter Year ended |[Changes due |Year ended
ended 31st  |to adoption |ended 31st |31st March, [to adoption |31st March, |ended 31st |toadoption |ended 31st [31st March, |to adoption |31st March,
March, 2020 |of IND AS 116 |March, 2020 |2020 (without |of IND AS 116|2020 (with March, 2020 |of IND AS 116 |March, 2020 |2020 (without |of IND AS 116 (2020 (with
(without [Increase/ (with adoption of |[Increase/ adoption of |(without [increase/ (with adoption of [[Increase/ adoption of
adoption of |[(decrease)] |adoption of |IND AS 116) [(decrease)] |IND AS 116) |adoption of [(decrease)] |adoption of |IND AS 116) [(decrease)] |IND AS 116)
IND AS 116) IND AS 116) IND AS 116) IND AS 116)
Finance costs 111.53 102.99 214,52 639.05 363.02 1,002.07 111.53 102.99 214.52 639.05 382.20 1,021.25
gf;;:::m" and amortisation 266.34 354,39 620.73 972,17 117733 2,149.50 295.96 354 .39 650.35 1,026.35 1,221.04 2,247.39
Rent (included in other expenses) 459.41 (395.63) 63.78 1,655.26 (1,302.95) 352.31 459.20 (395.63) 63.57 1,789.12 (1,349.76) 439.36
Other Income 30.58 35.48 66.06 40.53 36.02 76.55 33.37 35.48 68.85 43.37 52.10 95.47
Profit before tax 566.46 (26.27) 540.19 4,217.53 (201.38) 4,016.15 552.42 (26.27) 526.15 4,223.33 (201.38) 4,021.95
8) The Board of Directors has not recommended any dividend on equity shares for the financial year ended 31st March 2020 (P.Y. Rs.0.50 per equity share (25% on equity share of Rs.2 each))
9a) The previous periods' figures have been regrouped / rearranged wherever necessary.
9b) * The figures of the last quarter and corresponding quarter of the previous year are balancing figures between audited figures for the full financial year and unaudited published year to date figures up to the third quarter of the
current financial year and previous financial year.
10) The above audited financial results are available on the Company's website www.safaribags.com and on the website of BSE Ltd.-www.bseindia.com and National Stock Exchange of India Ltd.- www.nseindia.com
For SAF, IEDUSTRIES (INDIA) LIMITED
7
f/L-\f\ //vé\
Date: 4th June, 2020 Sudhir Jatia
Place: Mumbai Chairman & Managing Director
DIN :- 00031969
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SAFARI INDUSTRIES (INDIA) LIMITED
Statement of Audited Assets and Liabilities
(Rs. in lakhs)
Standalone Consolidated

. As at As at As at As at

particutars 31st March, 31st March, 31st March, 31st March,
2020 2019 2020 2019

Assets

Non-current assets

Property, plant & equipment 4,095.73 2,591.48 4,095.73 2,631.71

Right-of-use assets 3,695.77 - 3,695.77 -

Capital work-in-progress 23.47 - 23.47 -

Intangible assets 152.16 302.81 152.16 302.81

Financial assets

- Investments 5.00 5.00 - -

- Other financial assets 399.34 448.51 399.34 518.62
Deferred tax assets (net) 186.27 47.14 202.18 53.29
Income tax assets (net) 307.31 120.75 310.32 120.75
Other non-current assets 132.76 284,96 133.26 285.46
Total 8,997.81 3,800.65 9,012.23 3,912.64
Current assets
Inventories 16,003.38 18,582.32 16,003.38 18,657.96
Financial assets

- Trade receivables 14,766.93 14,108.41 14,746.49 14,016.84

- Cash and cash equivalents 41.49 37.22 116.73 42.33

- Other bank balances 39.07 32.11 40.04 33.02

- Other financial assets 211.06 133.39 211.06 154.67
Other current assets 1,434.43 1.771.77 1,469.72 1.806.33
Total 32,496.36 34,665.22 32,586.42 34,711.15
Total assets 41,494.17 38.465.87 41,598.65 38,623.79
Equity and liabilities
Equity
Equity share capital 447.28 446.51 447.28 446.51
Other equity 22,537.55 19.547.92 22,614.58 19.609.69
Total 22,984.83 19.994.43 23,061.86 20,056.20
Liabitities
Non - current liabilities
Financial liabilities

- Borrowings 83.66 142.76 83.66 142.76

- Lease liabilities 2,556.70 2 2,556.70 =
Total 2,640.36 142.76 2,640.36 142.76
Current liabilities
Financial liabilities

- Borrowings 7,373.72 10,212.35 7,373.72 10,212.35

- Trade payables

total outstanding dues of micro enterprises and small 834.84 248.18 834.84 248.18
total ou_tstandlng dues of cred.ltors other than micro 5,274.15 6.567.87 5,301.31 6.635.38
enterprises and small enterprises

- Lease liabilities 1,340.45 = 1,340.45 =

- Other financial liabilities 583.62 606.96 583.62 625.96
Other current liabilities 339.52 538.37 339.81 540.71
Provisions 122.68 154.95 122.68 154.95
Current tax liabilities (net) - - P 7.30
Total 15,868.98 18,328.68 15,896.43 18,424.83
Total equity and liabilities 41,494.17 38.,465.87 41,598.65 38.623.79

or SA /I}NDUSTRI>E25INDIA] LIMITED
) £
AA
1! y VL e J’L(/\m
Date: 4th June, 2020 > dhir Jatia ”
Place: Mumbai Phairman & Managing Director
DIN :- 00031969

Registered Office: 302-303, A Wing, The Qube, CTS No 1498, A/2, M V Road,Marol, Andheri {East), Mumbai 400059, (T) +91 22 40381888; (F) +91 22 40381850
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SAFARI INDUSTRIES (INDIA) LIMITED
Statement of Audited Cash Flows

(Rs. in lakhs)
Standalone Consolidated
Sr Particulars Year ended Year ended Year ended Year ended
No. 31st March, 31st March, 31st March, 31st March,
2020 2019 2020 2019
A|Cash flow from operating activities
Profit before tax 4,016.14 4,059.84 4,021.94 4,097.15
Adjustments for :
Depreciation and amortisation expense 2,149.50 815.08 2,247.39 830.96
Finance costs 1,002.07 447 .42 1,021.25 447 42
Interest income (6.88) (54.52) (6.94) (54.58)
LLoss on disposal / discard of property, plant and equipment (net) 16.02 46.36 16.02 46,36
Deposits / other amounts written back (net) (28.77) (25.65) (28.77) (25.65)
Provisions for doubtful advances/deposits 67.92 - 67.92 -
Unrealised exchange fluctuation (gain)/ loss 122.76 (30.51) 122.76 (30.51)
Share based payments to employees 31.45 86.35 31.45 86.35
Provision for doubtful debts / bad debts written off 42.70 50.84 148.42 50.84
Operating profit before working capital changes 7,412.91 5,395.21 7,641.44 5,448.34
Changes in working capital
Decrease/(increase) in inventories 2,578.94 (6,371.45) 2,654.58 (6,405.94)
Increase in trade receivables (701.22) (4,372.00) (878.09) (4,287.84)
Increase in other bank balances (1.06) (0.21) (1.06) (0.42)
Decrease/{increase) in other financial assets (103.24) 76.02 (11.85) 6.49
Decrease/(increase) in other assets 339.51 (158.47) 338.82 (184.66)
Increase/(decrease) in trade payables (760.14) 3,228.71 (800.51) 3,235 51
Increase/(decrease) in other financial liabilities (167.94) 2573 (176.95) 47.29
Increase in provisions (97.29) (102.80) (97.29) (102.80)
Increase/(decrease) in other current liabilities (174.42) 42,25 (176.48) 90.63
Cash generated from / (used in) operations 8,336.05 (2,237.01) 8,492.61 (2,153.40)
Direct taxes paid (1,297.18) (1,650.63) {1,307.78) (1,669.75)
Net cash from / (used in) operating activities 7,038.87 (3,887.64) 7,184.83 (3,823.15)
B|Cash flow from investing activities
Purchase of property, plant and equipment (including capital advances) (2,114.77) (874.67) (2,128.72) (935.06)
Disposal of property, plant and equipment 39.26 14.66 39.26 14.66
Proceeds from maturity / (Investment) in fixed deposits (other than cash and (5.90) 198 92 (5.96) 199.02
cash equivalents)
Interest received 7.00 55.31 7.07 55.37
Net cash used in investing activities (2,074.41) (605.78) (2,088.35) (666.01)
C|Cash flow from financing activities
Proceeds from shares issued on ESOP 89.45 143.00 89.45 143.00
Proceeds from long term borrowings 9.60 12.57 9.60 12.57
Repayment of long term borrowings (67.87) (59.37) (67.87) (59.38)
Proceeds from / (repayment of) short term borrowings (net) (2,872.85) 4,976.54 (2,872.85) 4,976.54
Repayment of leases liabilities (975.95) - (1,019.66) -
Finance costs (1,009.06) (455.88) (1,028.24) (455.88)
Dividend paid (including dividend distribution tax) (133.51) (134.17) {133.51) (134.17)
Net cash from / (used in) financing activities (4,960.19) 4,482.69 {5.023.08) 4,482.68
Net increase / (decrease) in cash and cash equivalents 4.27 (10.73) 73.40 (6.48)
Opening cash and cash equivailents 37.22 47.95 42,33 48.81
Closing cash and cash equivalents 41.49 37.22 116.73 42,33

Date: 4th June, 2020
Place: Mumbai

udhir’ Jatia

IN :- 00031969

hairmar & Managing Director

Registered Office: 302-303, A Wing, The Qube, CTS No 1498, A/2, M V Road,Marol, Andheri (East), Mumbai 400059, (T) +91 22 40381888; (F) +91 22 40381850
Email id: investor@safari,in, Website: www safaribags.com, CIN: L25200MH1980PLC022812



6. Karim Chambers, 40, A, Doshi Marg, (Hamam Street),

LODHA ‘ Mumbai 400 001 INDIA.
< 0091-22-2269 1414 /2269 1515

Telephone
& co 0091-22-4002 1140 / 4002 1414
' Fax . 0091-22-2265 0126
CHARTERED ACCOUNTANTS E-mail - mumbai@lodhaco.com

Independent Auditor’s Report

To,
The Board of Directors of Safarl Industries (India) Limited

Report on the audit of the Standalone Financial Results

Opinion
We have audited the accompanying standalone quarterly financial results of Safari Industrifes (Inqia)
Limited (the Company’) for the quarter and year ended March 31, 2020, attached herewith, being

submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (‘Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, these
standalone financial results:

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 in this regard; and

(ii) give a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable accounting standards and other accounting principles generally accepted in
India, of the net profit and other comprehensive income and other financial information for the
quarter and year ended March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Standalone Financial Results
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the standalone financial results under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

We draw your attention to the Note 3 of the financial results, with regards to Management's

assessment of, inter-alia, realisibility of inventories of Rs.16,003.38 lakhs and recoverability of trade

receivables of Rs.14,766.93 lakhs, due to COVID 19 pandemic outbreak. The Management apart

from considering the internal and external information up to the date of approval of these standalone

2:Znt::|al Ztateme_nts, ttr_led_(:o;npan¥ fhas also performed sensitivity analysis on the assumptions used
ased on current indicators of future economic conditi

CaTying ameut of Tioee Eosols onditions, the Company expects to recover the

The impact of the global health pandemic may be different from th i

; at estimated as a of
approval of these standalone financial statements. Considering the continuing unce:'tg?r?tig:tethe
Management will continue to closely monitor any material changes to future economi ditions
Our report is not modified in respect of this matter ERIGRIaRE.
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Management’s Responsibilities for the Standalone Financial Results

These quarterly financial results as well as year to date standalone financial results have been
prepared on the basis of the standalone financial results. The Company’s Board of Directors are
responsible for the preparation of these standalone financial results that give a true and fair view of
the net profit and other comprehensive income and other financial information in accordance with
the applicable accounting standards prescribed under Section 133 of the Act, read with relevant
rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial results as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the standalone financial results,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.



Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the standalone financial results,
including the disclosures, and whether the standalone financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matters:

)

(ii)

On account of the COVID 19 related lockdown restrictions, Management was not able to
perform the year end physical verification of inventories aggregating to Rs. 6,414 lakhs at
certain locations. Consequently, we have performed alternative audit procedures to audit
existence of inventory as per the guidance provided in SA 501 “Audit Evidence — Specific
consideration to Selected items” which includes cyclical counts performed by the
management during the year, roll forward procedures and their supporting documents
relating to purchases, production and sales and have obtained sufficient audit evidence
to issue our unmodified opinion on these standalone financial results.

The Standalone Financial Results include the results for the quarter ended March 31,
2020 and corresponding quarter ended of the previous year being the balancing figure
between audited figures in respect of full financial year and the published unaudited year
to date figures up to the third quarter of the current and previous financial year which
were subject to limited review by us.

Our opinion is not modified in respect of these matters.

For Lodha & Co.
Chartered Accountants
Firm Registration No. — 301051E

RaJend ra Digitally signed by Rajendra
Parasmal et 20200508 11:5732
Baradiya s
R. P. Baradiya
Mumbai Partner
4" June, 2020 Membership No. 044101

UDIN 20044101AAAADC8830
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&co Telephone :  0091-22-2269 1414 / 2269 1515
0091-22-4002 1140 / 4002 1414
Fax . 0091-22-226
CHARTERED ACCOUNTANTS E-mail : mumbai@?fadshgzzom

Independent Auditor’s Report

To
The Board of Directors of Safari Industries (India) Limited

Report on the Audit of the Consolidated Financial Results

We have audited the accompanying consolidated financial results of Safari Industries (India)
Limited (hereinafter referred to as the “Holding Company”) and its subsidiary (the Holding
Company and its subsidiary together referred to as “the Group”) for the year ended March 31,
2020, attached herewith, being submitted by the Holding Company pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2015, as amended ('Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated financial results:

a. include the financial results of Safari Lifestyles Limited- wholly owned subsidiary;

b. are presented in accordance with the requirements of Regulation 33 of the Listing
. Regulations in this regard and

c. give a true and fair view in conformity with the applicable accounting standards and

other accounting principles generally accepted in India, of the net profit and other
comprehensive income and other financial information of the Group for the quarter and

year ended March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Results section of our report. We are independent of the Group in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAl) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
befieve that the audit evidence we have obtained by us is sufficient and appropriate to provide a

basis for our audit opinion.

Emphasis of Matter

We draw your attention to the Note 3 of the financial results, with regards to Management's
assessment of, inter-alia, realisibility of inventories of Rs.16,003.38 lakhs and recoverability of
trade receivables, of Rs. 14,746.49 lakhs due to COVID 19 pandemic outbreak. The
Management apart from considering the internal and external information up to the date of
approval of these consolidated financial statements, the Group has also performed sensitivity
analysis on the assumptions used and based on current indicators of future economic
conditions, the Group expects to recover the carrying amount of these assets.

The impact of the global health pandemic may be different from that estimated as at the date of
approval of these consolidated financial statements. Considering the continuing uncertainties,
the Management will continue to closely monitor any material changes to future economic

conditions.
Our report is not modified in respect of this matter

Kolkata Mumbal New Delhi Chennal Hyderabad Jalpur



Board of Directors’ Responsibilities for the Consolidated Financial Results

These consolidated financial results have been prepared on the basis of the consolidated
financial statements. The Holding Company’s Board of Directors are responsible for the
preparation and presentation of these consolidated financial results that give a true and fair view
of the net profit and other comprehensive income and other financial information of the Group in
accordance with the Indian Accounting Standards prescribed under Section 133 of the Act, read
with relevant rules issued thereunder, and other accounting principles generally accepted in
India and in compliance with Regulation 33 of the Listing Regulations. The respective Board of
Directors of the Companies included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectivély for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the consolidated
financial results that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of the consolidated
financial results by the Directors of the Holding Company, as aforesaid. '

In preparing the consolidated financial results, the respective Board of Directors of the
Companies included in the Group are responsible for assessing the ability of the Group to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the respective Board of Directors either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.
The respective Board of Directors of the Companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial
results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial
results, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has



adequate internal financial controls with reference to financial statements in place and
the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

s Conclude on the appropriateness of the Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
ability of the Group to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial results or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial
results, including the disclosures, and whether the consolidated financial results
represent the underlying transactions and events in a manner that achieves fair
presentation.

« Obtain sufficient appropriate audit evidence regarding the financial results of the entities
within in the Group to express an opinion on the consolidated financial results. We are
responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the consolidated financial results of which we are
the independent auditors.

We communicate with those charged with governance of the Holding Company and a subsidiary
included in the consolidated financial results of which we are the Independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the Listing Regulations as amended, to the extent applicable.

Other Matters:

(i) On account of the COVID 19 related lockdown restrictions, Management was not able
to perform the year end physical verification of inventories aggregating to
Rs. 6,414 lakhs at certain locations. Consequently, we have performed alternative audit
procedures to audit existence of inventory as per the guidance provided in SA 501
“Audit Evidence — Specific consideration to Selected items” which includes cyclical
counts performed by the management during the year, roll forward procedures and their
supporting documents relating to purchases, production and sales and have obtained
sufficient audit evidence to issue our unmodified opinion on these consolidated financial
results.



(i) The Consolidated Financial Results include the results for the quarter ended March 31,
2020 being the balancing figure between audited figures in respect of the full financial
year and the published unaudited year to date figures up to the third quarter of the
current financial year which were subject to limited review by us.
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